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Abstract

This study investigates the performance dynamics of selected thematic infrastructure mutual funds in India, with
a particular emphasis on their role in supporting sustainable economic development and entrepreneurial
ecosystems. Using a quantitative research design based on secondary data from April 2024 to March 2025, the
study evaluates ten open-ended thematic schemes through key financial and risk-adjusted performance
indicators, including return, standard deviation, beta, Sharpe ratio, Treynor ratio, Jensen’s alpha and Fama
decomposition. Beyond financial evaluation, the study situates infrastructure investments within the broader
context of sustainability and inclusive growth. Infrastructure-focused mutual funds channel capital into critical
sectors such as energy, transportation, and urban development, which are essential for enabling small and
medium enterprises (SMEs), fostering innovation, and strengthening entrepreneurial capacity in emerging
economies like India. The findings reveal that while all selected funds generated positive returns, top-performing
funds such as Invesco India Infrastructure Fund, Franklin Fund (Build India), and DSP Fund ( Tiger India)
demonstrate superior managerial efficiency and strong selectivity, contributing to sustainable capital allocation.
The results highlight the trade-off between risk and return, while also indicating that a significant portion of
performance is driven by fund-specific strategies rather than market movements alone. Importantly, the study
underscores how thematic infrastructure investments can indirectly support sustainable entrepreneurship by
enhancing economic infrastructure and promoting long-term development outcomes. The research contributes to
the growing discourse on sustainable finance and its implications for entrepreneurial growth in Asia, offering
insights for investors, policymakers, and scholars interested in the intersection of finance, sustainability, and
development.

Keywords: Thematic Mutual Funds; Sustainable Finance; Infrastructure Investment; Entrepreneurial Ecosystems;
SME Development

INTRODUCTION: risk profiles of investors. The growing involvement

Mutual funds have turned out to be one of the most
significant financial instruments to mobilise the
savings and channel them towards productive
investment activities. They are critical in the
formation of capital, financial inclusion and general
economic growth in the emerging economies like
India. Mutual funds offer the benefits of diversified
portfolios that are run by professional fund
managers, reduce investment risk for individuals as
well as institutional investors and enhance returns.
The mutual fund industry has grown significantly
over the years and presents a broad choice of
schemes that can suit the various preferences and
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of investors in mutual funds is affected by several
behavioural and financial dynamics, such as inflows
and outflows of funds and choices of investors
(Barber et al., 2016).

Mutual fund investments differ widely in their
structure of the investments. As Figure 1 indicates,
equity-based schemes are the most preferred
investment schemes because they have higher
returns but have increased exposure to market risks.
This indicates the predisposition of investors
towards growth opportunities in spite of the
existence of greater volatility.
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Figure 1. Investment Pattern of Equity Schemes
Unlike the equity schemes, debt-based mutual funds are more focused on stability and consistent issuance of
income. Figure 2 shows the trend in investment of the debt fund schemes, which mainly invest in fixed-income

securities. Such investments are normally favoured by risk-averse investors and require capital preservation and
stable returns, especially where there is uncertainty in the market.
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Figure 2. Debt Fund Schemes (Investment Composite)

Hybrid mutual funds are designed to find a balance between risk and performance through the combination of
debt & Equity instruments in one portfolio. These schemes are beneficial in terms of diversification because, as
indicated in Figure 3, they have a diversification effect of spreading the investments in various asset classes. The
strategy allows investors to be risk-averse and, at the same time, be exposed to potential market returns.
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Figure 3. Investment Pattern of Hybrid Schemes

Thematic mutual funds, especially infrastructure
funds, have become more popular over the past few
years, because they have the potential to achieve
greater returns to contribute for the long-term
growth of the economy. The sectors in which these
funds are invested, like energy, transportation and
urban development, are necessary in economic
expansion and industrial development.
Infrastructure  investments help to boost
productivity, enhance connectivity, and promote
entrepreneurial activities by providing a conducive
business environment. Their increasing popularity
as thematic investments is a change of preference
among investors towards speciality and high-
growth industries (Altan, 2022; Bai et al,, 2025). In
addition, infrastructure development plays a crucial
role in strengthening entrepreneurial ecosystems by
enabling access to markets, reducing operational
constraints, and fostering innovation-driven
enterprises. Improved infrastructure facilitates the
growth of small and medium enterprises which are
central to sustainable entrepreneurship and
comprehensive economic expansion in emerging
economies.

There is a large literature on the mutual fund
performance based on various financial models and
risk-return procedures. The most common
traditional performance evaluation tools have been
Treynor ratio, Sharpe ratio, and the Jensen alpha,
which have been extensively utilised to evaluate the
efficiency of selected funds in terms of returns
versus risk. Empirical research has proven that
mutual fund performance differs among schemes
based on the composition of the portfolio, market
conditions, and fund management strategies
(Babbar & Sehgal, 2018; Goel & Ahluwalia, 2021).
Further, the studies have also highlighted the role of
fund managers' ability to affect performance results,
and it is even argued that the best managerial skill
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may result in a steady outperformance (Berk & van
Binsbergen, 2016).

More research has been done on how mutual fund
investments relate to market behaviour. The article
by (Fama & French, 2016) also reveals how the
various risk factors contribute to the explanation of
asset returns and therefore the theoretical basis of
performance evaluation of funds. In the same
manner, studies on portfolio composition and
consistency of styles also indicate that the
congruence between the stated strategy and actual
holdings of a given fund is a key factor in
establishing its performance (Sen & Chaudhuri,
2016). These results highlight the role of systematic
and non-systematic factors in determining the
returns of mutual funds.

The issues of sectoral and thematic funds’
performance in the emerging markets have also
been explored in recent literature. Research has
shown that thematic funds are more likely to be
volatile as they have a concentrated method of
investment, but can be more successful in
generating returns when the market is in a good
mood (Trivedi & Raval, 2022). Besides this,
investment strategies that are driven by
sustainability have attracted attention, and studies
have found that investment funds that are oriented
towards sustainable goals can compete with others
and also help to achieve the economic goals at large
(Ielasi & Rossolini, 2019). The increasing
importance of thematic and sustainability-based
investments makes it important to pay more specific
attention to infrastructure-based mutual funds.
Though a lot has been done regarding the evaluation
of mutual funds, little has been done concerning
thematic infrastructure funds, especially in
developing economies such as India. The majority of
research focuses on diversified equity or debt funds,
thus creating a gap in the comprehension of the
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dynamics of sector-specific investment schemes (Ali
et al, 2023). In addition, current studies frequently
concentrate more on financial performance without
properly addressing the wider aspects of such
investments in the context of managing capital
allocation and economic development.

The increasing importance of infrastructure
development in developing economies underscores
the need to look at the performance of thematic
infrastructure mutual funds on a holistic basis.
Investors must be well educated on whether such
funds are able to deliver better returns and in a
manner that can adequately handle the risks
involved. Moreover, we need to determine whether
market movements or fund management efficiency
of fund managers cause fund performance.

Here, the idea of the current work is to examine the
performance of the chosen thematic infrastructure
funds in India based on the risk-return trade-off and
risk-adjusted parameters. The study aims to assess
the efficiency of these funds in terms of their ability
to generate yields as compared to the risk involved,
the sensitivity of these funds to market movements
and how fund managers can create abnormal
returns. Using several assessment methods, the
research gives a full evaluation of the performance
of funds and can help to better understand the
thematic investment strategies. Thematic
infrastructure investments would enhance the long-
term developmental objectives through the support
of sectors geared towards inclusive development
and resource efficiency, thus bridging financial
performance and overall sustainability performance.
The research is driven by certain objectives, which
are to determine investment performance by using
Sharpe and Treynor ratios, to determine the
sensitivity of the market by calculating the beta, to
determine the efficiency of the manager by using
Jensen alpha, and to analyse the components of
returns by using advanced performance models. To
test these hypotheses, the research is premised on
the following hypotheses: first, that the chosen
thematic mutual funds do not yield better returns
than the market benchmark; second, that the funds
are not highly sensitive to the market and produce
positive abnormal returns; and third, that the funds
returns are not strongly explained by the elements
of the performance decomposition model.

RESEARCH METHODOLOGY

Research Design

This research paper will utilise a quantitative
research design using secondary data in an effort to
depict the performance of thematic infrastructure
mutual funds in India. The discussion is aimed at
studying the risk-return interaction and evaluating
the effectiveness of fund management in terms of

the traditional financial performance measurements.

Besides financial assessment, the results are
analysed on sustainable investment and its
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consequences to the economic growth of the
emerging economies.

Data Source and Sample Selection

The research will solely be based on secondary data
to gather information on the subject by using
reliable and publicly accessible websites like
mutualfundsindia.com and amfiindia.com. Other
sources of information are scholarly journals,
industrial reports, and government publications to
make sure that the information is reliable and
consistent. To choose the sample, a purposive
sampling method is used that includes 10 open-
ended thematic mutual fund schemes that are
mostly concentrated on infrastructure and its
related industries. Such schemes are chosen on the
basis of such factors as at least five years of
operation history, the possibility of stable and full
data and their suitability to thematic investment
strategies. The chosen funds are the key asset
management firms that work in India.

Study Period

The time frame of the study is one year, beginning
April 2024 and ending March 2025, which could
reflect the newest market dynamics and allow
assessing the current trends of performance in
thematic mutual funds.

Benchmark and Risk-Free Rate

To conduct the performance analysis, the BSE
National Index is considered to be the benchmark to
reflect the overall market performance, and the 182-
day Treasury Bill rate is adopted as the proxy of the
risk-free rate. This guarantees conformity to the
conventional financial research practices.

Analytical Tools and Techniques

The analysis of the performance of the chosen
mutual funds is a combination of financial and
statistical measures. The portfolio return (Rp) is
determined using the changes in Net Asset Value
(NAV) as follows:

-1
-1

In the same way, the market return (Rnm) is
calculated using the changes in the benchmark
index:

-1

-1

To quantify the overall risk, we take the standard
deviation (op) to express the variation of the
portfolio returns around the mean and it is:

(= )
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Likewise, the standard deviation of the market (om)
is calculated as:
(= )
In which AR, and AR, are the average portfolio
return and average market return, respectively, and
N is the number of observations.
The systematic risk of the fund can be obtained
through the beta coefficient (), which shows how
the fund is sensitive to market movements. It is
estimated to be:
_200 = ) - )
(- )
and signifies the additional return on the
market portfolio, signifies the additional return
on the portfolio, and present their averages.
A beta of more than one implies that it is more
volatile than the market, whereas a beta of less than
one indicates that it is not that sensitive.
Sharpe ratio (S) is used to compare the risk-
adjusted performance of an investment by
comparing the surplus return of a given investment
to the total risk:

where Rf is the risk-free rate. The Sharpe ratio is
high, which shows a superior risk-adjusted
performance.

The Treynor ratio (T) shows returns on systematic
risk, and is determined as:

The measure is used to measure the effectiveness of
a given fund in terms of generating returns based on
its market risk exposure.

Also, Alpha () by Jensen is to gauge the potential of
the fund manager to produce abnormal returns,
over and above what the market should have done.
It is expressed as:

RESEARCH ARTICLE

- = + ( - )+

An alpha above one signifies that there is better
management performance and good stock selection.
Another study that is Fama Decomposition Model,
which breaks down the total return in four parts:
risk-free, compensation of systematic risk,
insufficient diversification and selectivity. This
model gives further explanations of fund
performance beginnings and emphasises the role of
diversification and managerial prowess.
Additionally, statistical data such as the correlation
coefficient (r) are also used in examining the
direction & strength of the association between
market returns and fund returns. The (R?)
represents the share of fund returns attributed to
market movements, and the complement is (1 -R?),
the share of returns due to fund-specific factors and
active management. Risk-return efficiency of the
chosen schemes is also compared by the coefficient
of variation (CV).

Relevance to Sustainable Development

Though the research mainly revolves around
financial performance, the results are construed in
the wider context of sustainable development and
economic growth. Infrastructure mutual funds
contribute greatly to the investments of funds in the
major sectors, including power, transport and urban
development. These investments are indirectly
helpful in supporting the entrepreneurial activities,
promoting the industrial growth, and the
development of small and medium enterprises
(SMEs) in the emerging economies such as India.

ANALYSIS AND RESULTS

Performance Analysis of Thematic Mutual Funds
The returns, risk, beta, alpha and risk-adjusted
performance measures are used to evaluate the
performance of the chosen thematic infrastructure
mutual funds. Table 1 shows the results.

Table 1. Performance Measurement of Thematic Schemes

Schemes (Growth) R o B o S T
Quant Fund - (Infra.) 0.2811 1.1483 0.9949 0.1004 0.1847 0.2132
ICICI Prudential Fund - | 0.3613 0.8286 0.7204 0.2114 0.3527 0.4057
(Infra.)

Invesco India Fund - (Infra.) 0.4084 0.8876 0.6661 0.2646 0.3824 0.5095
DSP Tiger Fund - Reg 0.3955 0.8988 0.6766 0.2505 0.3632 0.4826
Kotak Fund - (Infrastructure | 0.3129 0.782 0.6079 0.1756 0.3118 0.4012
& Economic Reform)

Canara Robeco Infrastructure | 0.3409 0.8383 0.6874 0.1947 0.3243 0.3955
Fund
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Nippon India Consumption | 0.2515 0.7126 0.5294 0.1231 0.2561 0.3447
Fund
Franklin Build Fund 0.412 0.8597 0.7506 0.2587 0.3989 0.4570
BNP Paribas India (Baroda | 0.2588 0.7186 0.5724 0.1255 0.2641 0.3316
Consumption Fund)

Edelweiss Recently Listed | 0.2992 0.8775 0.5302 0.1707 0.2623 0.4342
IPO Fund
Market Index (Benchmark) 0.1855 0.8356 1 - 0.1394 0.1165

Return and Risk Analysis

As indicated in Table 1, all the thematic funds that
were chosen made positive returns over the period
of study. The Franklin Build India Fund had the
greatest return (0.412), Invesco Fund (0.4084), and
DSP Tiger Fund (0.3955), respectively. Conversely,
the BNP Paribas India Fund (0.2588) and the
Nippon (Consumption) Fund (0.2515) had lower
returns relative to the chosen schemes.

In terms of total risk, which is expressed in terms of
standard deviation (o), Table 1 showed that the
Quant Infrastructure Fund (1.1483) had the highest
volatility of all the schemes. Invesco fund, DSP Tiger
fund, Canara Robeco fund, Franklin Build India fund
and Edelweiss fund were found to have a greater
risk than the market risk (0.8356). In contrast, ICICI
Prudential Fund, Kotak Fund, Nippon India
(Consumption) Fund, and BNP Paribas Fund had
lower volatility as compared to the market.

Beta Analysis

The values of beta in Table 1 indicate that the beta of
all the chosen funds is positive, with a range of
0.5294-0.9949, which represents the direct
correlation with the market trends. The Quant
Infrastructure Fund (0.9949) showed the highest
beta, which means that it is more sensitive to market
movements.

Relatively low values of beta were reported by funds
like Edelweiss Recently Listed IPO Fund (0.5302),
Nippon India Consumption Fund (0.5294), and
Baroda BNP Paribas Fund (0.5724), which implies
that they have a low systematic risk as compared to
other schemes.

Risk-Adjusted Performance - Sharpe Ratio

The values of the Sharpe ratio, as shown in Table 1,
show that Franklin Build India Fund (0.3989) had
the greatest risk-adjusted return of all the schemes.

They are Invesco India Infrastructure Fund (0.3824),
DSP India Tiger Fund (0.3632) and ICICI Prudential
Infrastructure Fund (0.3527).

Quant Infrastructure Fund (0.1847) had the lowest
Sharpe ratio among the funds that were sampled.
Table 1 indicates that all schemes have a Sharpe
ratio that is greater than the market Sharpe ratio
(0.1394).

Treynor Ratio Analysis

The values of the Treynor ratios, as shown in Table 1,
show that the Invesco India Infrastructure Fund
(0.5095) had the highest value of the Treynor ratio
compared to all the schemes. Next is the DSP India
Tiger Fund (0.4826), Franklin Build India Fund
(0.4570) and Edelweiss Recently Listed IPO Fund
(0.4342).

Among those schemes, Baroda BNP Paribas Fund
(0.3316) and Nippon India Consumption Fund
(0.3447) had rather lower Treynor ratios.

Jensen’s Alpha Analysis

All the chosen funds possess positive Jensen alpha
values as indicated in Table 1, and this shows that
excess returns are generated compared to expected
returns by the market. The alpha of the Invesco
India Infrastructure Fund (0.2646) was highest,
followed by the Franklin Build India Fund (0.2587)
and DSP India Tiger Fund (0.2505).

Baroda BNP Paribas Fund (0.1255), Nippon India
Consumption  Fund (0.1231) and Quant
Infrastructure Fund (0.1004) achieved relatively low
alpha values.

Fama Decomposition Analysis

Table 2 shows the decomposition of returns using
the Fama model that separates total returns into
risk-free return, the effect of beta, the effect of
divergence and choosiness.

Table 2. Fama Composition of Thematic Fund Return

Schemes (Growth) Return Return Beta Id Return (due
(Risk - | Impact Impact to
Free) selectivity)
Quant Fund (Infrastructure) 0.2811 0.069 0.1117 0.0426 0.0578
ICICI Prudential Fund | 0.3613 0.069 0.0809 0.0305 0.1809
(Infrastructure)
Invesco India Fund (Infrastructure) | 0.4084 0.069 0.0748 0.0445 0.2201
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DSP India Tiger Fund - Reg 0.3955 0.069 0.0760 0.0448 0.2057
Kotak Infrastructure & Economic | 0.3129 0.069 0.0683 0.0368 0.1388
Reform Fund
Canara Robeco Fund | 0.3409 0.069 0.0772 0.0355 0.1592
(Infrastructure)

Nippon India Fund (Consumption) 0.2515 0.069 0.0595 0.0363 0.0867
Franklin Build India Fund 0.412 0.069 0.0843 0.0312 0.2275
BNP Paribas Fund (Baroda consp.) 0.2588 0.069 0.0643 0.0323 0.0932
Edelweiss IPO Fund 0.2992 0.069 0.0595 0.0584 0.1123

The Franklin Build India Fund (0.2275) has had the
highest return because of selectivity, followed by the
Invesco India Fund (0.2201) and DSP India Tiger
Fund (0.2057).

Baroda BNP Paribas Fund (0.0932), Nippon India
Consumption  Fund (0.0867) and Quant

Correlation and Determination Analysis

Table 3 shows the correlation coefficient (r), coefficient of determination (R?) and its complement (1-R?).

Infrastructure Fund (0.0578) had less selectivity
contributions. The Quant Infrastructure Fund has
the greatest impact of beta, meaning that it is more

affected by systematic risk.

Table 3. Factor Values of Thematic Funds

Schemes by Name (Growth) “r” R? 1- R?
Quant Infra. 0.6315 0.3988 0.6012
ICICI Prudential Fund (Infra.) 0.6925 0.4796 0.5204
Invesco Fund (Infra.) 0.5744 0.3299 0.6701
DSP Tiger Fund - Reg 0.5634 0.3174 0.6826
Kotak Infrastructure & Economic Reform | 0.6285 0.3950 0.6050
Fund

Canara Robeco Fund (Infra.) 0.6356 0.4040 0.5960
Nippon India Fund (Consumption) 0.6241 0.3895 0.6105
Franklin Build India Fund 0.6805 0.4631 0.5369
BNP Paribas Fund (Consumption) 0.6792 0.4613 0.5387
Edelweiss IPO Fund 0.4589 0.2106 0.7894

The ICICI Prudential Infrastructure Fund (0.6925),
as indicated in Table 3, had the highest correlation
with the market, with the lowest correlation of the
selected schemes recorded in the Edelweiss
Recently Listed IPO Fund (0.4589).

The coefficient of determination (R?) shows that the
ICICI Prudential Infrastructure Fund (0.4796)
explains the greatest percentage of return variation
due to market movements. Conversely, the
Edelweiss Recently Listed IPO Fund (0.2106) had
the lowest value of R.
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The highest and the lowest complement (1-R?) of
the Edelweiss Fund (0.7894) and ICICI Prudential
Fund (0.5204), respectively, means that non-market
aspects differ in their impact on the schemes.

DISCUSSION

The study results indicate that the chosen thematic
infrastructure mutual funds differ in the domains of
return, risk, and risk-adjusted performance. All the
chosen funds had positive returns over the period of
study, as shown in Table 1, which reflects positive
market conditions and good fund management
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practices. Out of the schemes, Franklin Build India
Fund, Invesco India Infrastructure Fund and DSP
India Tiger Fund proved to be the best in terms of
returns. This performance variance of funds is not
new, as previous empirical research has indicated
that the performance of mutual funds varies
depending on fund management strategies, market
timing and portfolio composition (Rao & Meerja,
2025; Supriya & Sendhil Kumar, 2019).

The total risk analysis, in terms of standard
deviation, reveals that the greater the returns, the
greater the volatility in most cases. The standard
deviation of Q Infrastructure Fund was the highest,
which means that there was a greater variability of
returns than with other schemes. On the other hand,
the returns of funds such as ICICI Prudential
Infrastructure Fund and Kotak Infrastructure Fund
were relatively not volatile, meaning that they have
more stable returns. This inverse relationship
between risk and stability is in conformity with
other studies which indicate that funds that have
aggressive investment strategies are likely to have
high returns but at the same time subject the
investors to greater uncertainty (Venkatesh et al,
2020). These findings highlight the importance of
setting expectations with respect to returns and
risk-taking in the choice of mutual fund schemes.
The beta review additionally shows that all of the
chosen funds are positively related to market
movements, which means that they are exposed to
systematic risk. In comparison, funds with a beta
slightly lower than one, like Quant Infrastructure
Fund, are highly sensitive to market changes, but
funds with a lower beta, like Edelweiss Recently
Listed IPO Fund and Nippon India Consumption
Fund, demonstrate rather defensive behaviour
(Somefun et al, 2023). This difference is an
indication of the dissimilarity between fund
strategies and their sensitivity to the overall
economic factors. Other previous researches have
indicated the same, indicating that beta is important
in determining the response of funds to the volatility
of the market and even to macroeconomic events
(Dr. T. Praveen Kumar & Dr. Mohammed Irfan, 2025)
The risk-based performance metrics, particularly
the Sharpe and Treynor ratios, can help to reveal
more about the effectiveness of fund management.
The findings reveal that Franklin Build India Fund
and Invesco India Infrastructure Fund always
perform better than other schemes in both
measures. This implies that these funds are more
effective at producing more returns as compared to
the risks being taken (Cagnazzo, 2022). Conversely,
the Quant Infrastructure Fund has a relatively low
Sharpe ratio, meaning that larger volatility will
decrease its overall performance, although it
produces positive returns. These results back the
claim that the analysis of mutual fund performance
based only on returns can be deceptive and that
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risk-adjusted indicators can give a more accurate
picture of fund efficiency (Chu et al., 2023).

The findings are also supported through the alpha
analysis by Jensen which indicates that all the funds
used gave positive abnormal returns during the
period of the study. Alpha of funds such as Invesco
India Fund, Franklin Build Fund and DSP Tiger Fund
is larger, which means that they can better select
stocks and manage their portfolios (Sen, 2019). This
implies that fund managers have the probable to
outsmart the market by investing in a strategic
manner. Active management is a proven concept in
the literature of increasing returns of a mutual fund,
but researchers have found that talented fund
managers can increase excess returns by locating
underpriced securities and maximising the use of
funds in a portfolio (Agarwal et al., 2025).

Fama decomposition analysis offers further
information about the sources of fund performance
since it decomposes total returns into different parts.
The results are also indicative that most of the
returns of high-performing funds can be attributed
to selectivity, which implies that managerial
expertise is a major contributor to performance.
Such funds as Franklin Build India Fund and Invesco
India Infrastructure Fund registered greater
selectivity contributions compared to the others,
which registered lower contributions comparatively.
These variations imply that there are differences in
investment policies, the level of diversification and
the way portfolios are built. The results are in line
with research that focuses on the effects of the
allocation of factors and the strategic changes on the
performance of the mutual funds (Jeyaprakash et al,,
2025).

In addition, correlation and determination analysis
show that there is a moderate to strong connotation
between fund returns and market returns. There is a
higher correlation coefficient between funds like
ICICI Prudential Infrastructure Fund, implying that
they are highly reliant on market movements.
Conversely, funds having lower R? values, like
Edelweiss Recently Listed IPO Fund, represent the
fact that a higher percentage of their performance is
caused by the fund-specific factors as opposed to
market trends. This difference is a measure of the
active management strategies and diversification
practises of funds. Other previous studies have
recorded similar results and point out that certain
funds are more dependent on performance in the
market, whereas others are advantaged by the
independent portfolio strategies (Venkatesh et al.,
2020). In terms of entrepreneurship and
sustainability, the findings imply that the
development of entrepreneurial projects via
thematic infrastructure funds can be indirectly
aided by efficient distribution of capital by
empowering the underpinning economic systems.
These investments will lead to an enabling
environment towards innovation, enterprise
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development and sustainable development in the
long run.

On the whole, the findings indicate that thematic
infrastructure mutual funds vary considerably in
terms of their performance depending on the level
of risk exposure, efficiency in the management of
the funds and the portfolio strategies. Where the
funds can balance the risk and returns and show
good selectivity, they would perform better than
others. The results support the significance of
applying several performance evaluation metrics to
gauge the efficiency of mutual funds in a holistic
approach. They also point out that market-related
factors and fund-specific strategies are important in
the determinants of mutual fund performance.

CONCLUSION

The study concludes that thematic infrastructure
mutual funds in India demonstrate considerable
variation in performance in terms of return, risk,
and risk-based measures. The analysis reveals that
while all selected funds generated positive returns
during the study period, certain funds, such as
Invesco Fund (infra.), Franklin Fund, and DSP Tiger
Fund, consistently outperformed others across
multiple performance indicators. These funds
exhibited superior risk-adjusted returns, higher
alpha values, and stronger selectivity components,
indicating effective fund management and efficient
portfolio selection strategies. At the same time, the
findings highlight that higher returns are often
associated with increased volatility, as observed in
funds with higher standard deviation and beta
values. The study also establishes that most funds
maintain a positive relationship with market
movements, reflecting their exposure to systematic
risk, while wvariations in correlation and
determination coefficients suggest differing degrees
of dependence on market and fund-specific factors.
The application of multiple evaluation models,
including Sharpe ratio, Treynor ratio, Jensen’s alpha,
and Fama decomposition, provides a comprehensive
understanding of fund performance and the
underlying drivers of returns. Overall, the results
indicate that thematic infrastructure funds can serve
as effective investment avenues, provided that
investors carefully consider their risk-return
profiles and management efficiency. The study
emphasises the importance of using diversified
performance measures for informed decision-
making and contributes to a broader understanding
of the dynamics of thematic mutual fund
investments in emerging markets like India.
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